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NSHP BULLETIN #4 (FY 2011-2012) 

TO:   Participating NSHP Lenders 

FROM:   Leslie Trainor - EDA - Housing 

DATE:   May 10, 2012 

SUBJECT:  NSHP APPRAISAL REQUIREMENT UPDATE 
              

 
NSHP requires the subject property sales price to be at least 1% below the property’s fair market 
value as established by an appraisal ordered by the EDA. HUD has recently provided updated 
requirements pertaining to the appraisal which establishes value for the purpose of the 1% discount. 
The purpose of the new requirements is to insure that the 1% discount is based on current market 
value and defines “current” market value as the value established within 60 days of close of escrow.  
 
Effective immediately, the following requirements apply to the EDA appraisal for all NSHP files: 

 Close of escrow must take place within 60 days of the EDA appraisal date in order for the fair 
market value, established by the EDA appraisal for the purpose of the required 1% discount, to 
remain valid. 

 If close of escrow takes place between 61 days and 120 days from the date of the EDA 
appraisal, an appraisal update is required. The updated EDA appraisal must be obtained prior to 
the release of EDA loan documents and the cost of the updated appraisal will be deducted from 
the amount of EDA proceeds wired to escrow.  

 If close of escrow takes place more than 120 days from the date of the EDA appraisal, a new 
EDA appraisal is required. The new EDA appraisal must be obtained prior to the release of EDA 
loan documents and the cost of the new appraisal will be deducted from the amount of EDA 
proceeds wired to escrow. 

 
Should an updated or new EDA appraisal be required and, once obtained, the sales price no longer 
meets the 1% discount, EDA will require a new buyer and seller signed NSHP 6 final form along with 

any applicable documentation evidencing the new terms of the transaction.  The final sales price 

must be at least 1% below the updated or new EDA appraised value.  
  
For more information:  If you have any questions or would like more information, contact the EDA 
Housing staff at (951) 955-3389 or www.rchomelink.com  
 

Leslie Trainor       ltrainor@rivcoeda.org 
Bernadette Cruz          bcruz@rivcoeda.org  

                                   Melissa Barnes            mbarnes@rivcoeda.org  
   Reconda Armijo  Rarmijo@rivcoeda.org  
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